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AN OASIS OF ECONOMIC
SANITY

By Sir George Schuster

The trade of the Empirc countrics was
examined in the preceding article, with & view
to bringing out what petcentage of their total
imports or exports came from or went to the
United Kingdom. It was pointed out that on
both sides, notwilhstanding the Otlawa Agree-

‘mesits, the percentage in 1935 and 1936 was

lower than in.the days of the so-called free
trade and .open-door policy before the War.
The queslion may now be asked, * What is the
significance of (he Ottawa policy, for which its
advocales claim such merits 77

It is difficull to assess the exact effect ol that
policy by comparing trade figurcs belore and
after il was inaugurated, because so many other
faclors have been al work: for example, a
uniform and stable exchange basis within the
" sterling arca””  Subject to that reservation, the
trade figures show interesling results.  In
regard o the Dominions (excluding the Trish
Free State), the United Kingdom ook 55 per
cent. of their exports in 19135 for the period
1925.29 (a period of pre-Ottawa prosperity)
this proportion had dropped to 41 per cent.; it
recovered lo 44 per cent. over 1930-32 (a period
of pre-Otlawa depression); and by 1936 it had
further expanded (o 48 per cent. Turning Lo the
imports of the Dominions the pereentages of
United Kingdom produce for the same periods
were 39, 31, 32, and 34, ‘There has thus, bolh
in Dominion cxports and imporls, been an
appreciable tecovery in the United Kingdom
share from a low point touched in the period
1925-29. bul it is imporiant to pote that a good
part of this recovery had been made before the
Ottawa Agreements came inlo opcralion.

¥FREE AND HEALTHY

The cflects of the Ottawa policy can be more
clearly secen by cxamining the course of United
Kingdom. liade. An cssential Tact is that the
Dominions have been increasing their propor-
lion of our trade to a much grealer extent than
we have been increasing our sharc of theirs,
The distinctionjs important. Looked at from
our own point of view, il sees fair to say that,
as a resull of the recognition of (he advantages
of inlernational exchange and the encourage-
ment given to that process which were the key-
nolcs of the Otlawa policy, trade as between the
pations of (he British Commonweallh has been
conducled in a more free and healthy spirit than
clsewhere, so that, while (here has since 1932
been a recovery, in British trade with all
countrics, that recovery has been much more
marked in the trade with the Commonweallh
countrics. ‘The position as regards these
developments is clearly illustrated in the foliow-
ing table:— '
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. 'The main facts brought out in this table speak
for themselves, Apart from the special changes
in Irish trade, and the remarkable reduction in
the importance of India as a markel- for our
produce, which has already, been dealt with, the

1 -outstanding feature: is .the - increasing ‘share of

our trade taken by the Dominions, 'and {o a
less extent the Colonies,” bolh as’ suppliers of
our imports and absorbers of our exporls. Since
1929 the Dominions’ sharc of our‘imports has, .
increased from 14 lo 224 per cent., while that oﬁi .
Atgentina has declined from 6.4'to 5.5 percent.
This illustrates’ an - important * point—namely,
thal il there areany countries which have any
pretext fof fecling a " grievance. against the .
Ottawa policy it is countrics such as Argentina
which are finding the market for their products
in the United Kingdom restricted by the greater
inflow of the products of the British' Dominions.
" GERMANY 'AND-"ARGENTINA. 4
 Here is >prcciscly1'lhc reverse of the charge
brought against Brilish policy by critics like Mr,
Aldous Huxley (referred to ‘in ‘the first article).
The material result-of this policy’is 1o make a
country like Argenlina more anxious.lo dispose
of .is primary producls to countrics which are
supposed 1o be short of raw’ malterials; and,”
indeed, this is happening, as is shown in- the
recent increase of frozen beef taken by Germany ]
from Argentina. © Apart- from’ such’ special
vesults it is fair on the figures to regard the post-
Ottawa course of our trade with British countries |
as indicating a healthy “expansion " of inter-
national exchange based on mutual advantage,
which shows all the more clearly in terms of per-
centages of our ‘trade beeause of the artificial

| restrictions hampering the expansion of“inter- .

pational (rade in other directions. - To this extent’
the trading relations between the“British coun-
tries, and the purpose of the Ottawa agreements,
may be regarded as indicaling an oasis of com- .

| parative economic sanily in'a world concerned -
| with other things. e g

This examination of the use which we arc.
inpractice making of our position as an Imperial
Power might” well lead to ‘a “consideration 'of
whal are ous vital needs in the matter of retain-
ing that position. Though’so much cannot now.
be attempted, it may be thrown:out as a .con- N
cluding suggestion thal, so far’as mere trading
interests arc concerned, it is hardly too ‘much-/
lo say that: we have no nced to maintain that'
position il 'we could rely, as we do at ‘present,!

on the natural economic inducements of mutual’; | .

advanlage to keep our trade going on its present

“basis.* Our vital need might more truly be stated

in another way, as a’ need to prevent the Brmpired:

 patural economic inducemeats ™ to trade. Such;
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