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OIL FROM COAL 
bridged by a rise in world l"rices within a few 
years' time. Nevertheless. the situation may 
change, and if this should happen within a 
period of even 10 or .15 years from now, it 
must be recognized that a considerable numher 
of years would be required in which to esta-

~~iS~c~t ~h: ~~:du~"~f thi~ ~~eUl~~r;'~ necessary 

HOME SUPPLIES 
HOME PRODUCTION IN 

EMERGENCY 

EXTENSION OF PREFERENCE 
RECOMMENDED 

There is published to-day by the 
Stationery Office (Cmd. 5665, Is. 3d. net) 
the report of the Committee appointed by 
the Minister for the Coordination of 
Defence in April last .. to consider and 
examine the various processes for the pro­
duction of oil from coal and certain other 
materials indigenous to this country, and 
to report on their .economic possibilities 
and on the advanta.ges to be obtained by 
way of security of oil supplies in 
emergency." 

The. production of oil from home slIppliC5 
i51 dealt with at length. and the possible 
methods are dassilied in three cate~orics­
natural petroleum and shale oil; the coal 
carbonization industries (gas industry, coke· 
oven industry, low tempcrature carboniza­
tion) ; and hydrogenation (Fi5lcher and siml1nr 
synthetic processes). 

In regard to natural petroleum, they 
say:-

It has been for some years the \"Iolicy of !lis 

~~j~~i~~a?~i~~~t;~t l~ ;hf.~~~~~t~~~ b~I~!~~ I 

fRr the quantitic!> discovered h"ve hccn 
ncp:1igihle. . .. The Committee hAve !I\ken 
note of the renewed nctivity which i!; being 
displayed in this direction, and. while it is 
possible that increased supplies mAY !:le found. 
thffi do not consider the I"osition is I\~ yet 

~lIp~~;H)tMt;l~at~ t~~~~~~~ts t!,er~Cl~;~ffe~tl~~~ 
their conclusions. 

The Committee consider that the shale 
oil industry is worthy of every encouragc~ 
ment. 

The Committee . consisted of Lord 
Falmouth (chairman), Sir Amos Ayre, Mr. 
A. E. Cutforth, and Professor A. c.. G. 
Egerton, with Commander A. W. NichoJl, 
R.N. (Committee of Imperial Defence) 
and Mr. F. C. Starling (Mines Depart­
ment) as joint secretaries. 

to t!~;a;{h~~a~~~~laA~h~r,e~a\~) n~'~~~~fi,r~~~ 
hetween its products nnd those of other exist· ing home industries. Its production of Die!lei 
oil would be of assistance in meeting Ihe 
dcmand for fuel for· heavy rOAd tran!>port. 

Their recommendations (apart from 
those dealing with confidential matters) 
are set out as follows:-

~~,i~I~;Se~~;edn~~. bin o!d~li~i~n~~Gh~~~hetl~~ 
motor !>pirit pl'Oduced is not of hilth octnn('; 
value, nnd hence cannot he used for avintiol1 
purposes. it is suitl\hle for motor trRnsport. GUARANTEED PREFERENCE 

It is quite evident to the Committee that if 
there is to be further development of the 
production of oil from coal on any importallt 
scale, or, indeed, if the production of even 
the existing amount of oil products from home 
resources is to be maintained. a continuance 

~~i~iti:r:~s~~~af.ref~~ene;~S~j~gh~~~~%~~\~~~~ 

ihere are other con!>iderahle resources of 
shale in various parts of the country. bllt Ihl! 
possihility of the extension of the indu!>try i<l 
utiJlze these is dependent upon thc develop­
ment of a proce!>s for the economicAl J'Cmovnl 
of sulphur, which is often associated with thesc 
shales. 

the Committee have expressed the view thM 
the amount of the preference necessary is not 
le!ls than 8d. a gallon, which i!> the present 
rate of preference now given, hut double tbe 
amollnt of the guaranteed preference .. 

The Committee,. therefore, strongly reront~ 

~~~~cethf~rc~n~~ri~~c~t~2 a y~:r~r3r~~~d 1 e3t 
. the rate being incrtased from 4d. to 8d. it. 
gallon, and the guarantee extended to include 
Diesel oil tor ust in motor·vehides. 

The Committee have considered whether it 
i!l practicable to sugge~t any measures which 
might be takcn to safeguard the Exchequer 
against-

(ll) a declining revenue from the duty on 
imported oil!;; l\nd 

~h) an excessive preference to t.he home· 

r~03d;~~~~o; ~~l li~:<:~~'mittee that it should 
be practicable to meet these contingencies, and 
in paragraphs 269 to 217 they have made sug· 
gestions as to the manner in which they con~ 
sideI' such safeguards might be provided. 

LOW TEMPERATURE CARBONIZATION 
(1) The Committee recommend that assist· 

ance 'to this industry shou1d be limited to 
participation in the benefits 10 be derived from 
the guaranteed preference on hOlne.productd 
oils. It will thus be afforded the same assist~ 
ance as the other carbonization industries. 

J~~t~nr:;~i~i~s~~~~~:r(O~hth\~ ~~~ab'r:l~~eh~ 
of further plants cannot he justified. 

(2) The Committee consider that the 
facilities provided by the Department of 
Scientific and Industrial Research for carry· 
it\g out, free of charge, an official test of low 
ttlnperllture carbOnitation plants should be 
cotltinued; but that the tests and the reports 
thereon should cover all technical points con· 
nected with the operation of, and the products 
,ofl the process, and not merely with the 
carbonization aspect. 

SYNTHETIC PROCESSES 
The Committee consider that it would be 

of considerable. advantage if the establishment 
... r ., ,.,I"TI' ,,,,' '''''rl·.....,... ·~;."..h ........ r'"',.. ... <{~ ::Ind 

CARBONIZATION OF 
COAL 

HELP BY PREFERENCES 
The carbonization industries are 

reviewed at length, and the Committee 
state that the assistance given by the I 

preferences on home·produc~d oils has 
been of material help to the gas and coke 
oven industries Rnd has resulted in an 
increase in the production of oil fuels. 
On the other hand~ they take the view 
that low.temperalure carbonization must, 
in the light of existing information, be 
ignored as a possible major source of i 
indigenous oil supply. They add:-

To the extent that low~tempernture car~ 
borllz.fttion cnn develop on normal lines it 
will, like the other CMbonization induslrie-:;. 
make a contribution to the problem of smoke 
ahatement and efficient fucl Ulilizi\tion. i\nd 
at the same time will \"'rovide !<ome addition 
to the country's supphes o( home-produced 
oils. 

On the question of hydrogenation the 
Committee report at lenglh on the opera· 
lions at the BiHingham plant of Imperial 
Chemical Industries, Limited, Hnd reach 
the conclusion that at present the process 
must be regarded as most suitable for the 
production of hiSh·grade spirit. 

Under present conditions (the report statcs) 
the company would not he prepared to cnter 
into any extension o( their commitments in 
regard to further hydrogenation development, 
nor did they anticipate th<1t <lny other com~ 
I'llercial organiz"tion wou1d be prepared to do 
.so. 

The company stated that even if the guaran-
tee of protection were unlimited. they would 

r::; n~~I~n~~ i~~ti~e~~~'g~~~:::~~'~~~l~~t~~~td 
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